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Market Blog
Index Performance
S&P 500 Index: -0.3%
Dow Jones Industrial Average: -0.8%
Nasdaq Composite: -1.3%
Equities
Large cap US equities pulled back modestly this week, as technology-oriented
stocks paused for the second consecutive week. The Nasdaq fell more than
1%, though the S&P 400 Midcap and Russell 2000 indexes bucked this trend
and with modest gain.
With regard to sectors, energy, financials, and consumer discretionary led,
while technology, communication services, and healthcare lagged. For the
second straight week, large cap value outperformed growth.
Next week, Senate Republicans are expected to announce an additional 1
trillion dollar stimulus package. Unemployment benefits, state and local
government funding, tax refunds, funding for COVID-19 testing and
treatment, along with corporate liability protections are likely to be a part of
the final package. In addition, payroll tax cuts and school aid are still under
consideration.
International Stocks
International markets finished the week little changed, though dollar
weakness helped to offset modest losses seen in local currency terms in the
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European STOXX Europe 600 as well as the Shanghai Composite.
Fixed Income
It was another strong week for bond markets, led by emerging market debt
on the back of continued weakness for the US dollar. The United States 10year Treasury yield pulled back this week. High-yield bonds, as represented
by the Bloomberg Barclays High Yield index, enjoyed another positive week
with the index returning over 1%. Oil prices were little changed for the week,
though briefly traded to their highest level since early March.
Currencies and Commodities
The dollar weakened by its most since mid-April this week, falling for the
fourth consecutive week. The dollar’s weakness and implications are analyzed
here.
The softening dollar has continued to provide tailwinds in the commodities
space, with the precious metals space a notable beneficiary. Silver prices have
shown particular strength, rising over 18% for the week to the highest level
since 2013 and gold prices have risen to within striking distance of all-time
highs, crossing the $1900/oz. mark for the first time since 2011 on Friday.
Economic Data Recap
Initial jobless claims filings came in higher than expected at over 1.4 million
for the week ending July 18. This was the first increase since March and, in
addition, last week’s claims ended the 15-week streak of declines per the US
Bureau of Labor Statistics. Continuing claims fell to over 16 million for the
week ending July 11, down more than 1 million from the prior week. This was
much better than Bloomberg’s consensus forecast of over 17 million. The
improvement in continuing claims is positive, however the stall in new filings
underscores the long road ahead for a job market recovery.
Looking Ahead
More earnings are on tap with well over 100 S&P 500 companies reporting
next week. Given COVID-19, the uncertainty concerning pandemic’s future
impact are weighing in as a major theme on many calls. Economic data for
the week starts with Durable Orders on Monday. Tuesday, we receive data on
May’s home prices with the S&P/Case-Schiller Home Price index, along with a
reading of July’s Consumer Confidence from The Conference Board.
On Wednesday, the markets will be anticipating the results from the FOMC
meeting along with any comments from Federal Reserve (Fed) Chairman
Powell. Moreover, wholesale inventories are announced for the prior month.
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Thursday provides investors another anticipated weekly unemployment claims
report, where progress has stalled over the past few weeks. Renewed declines
in initial and continuing claims would potentially signal further progress in the
job market recovery even though COVID-19 cases in the United States have
risen in recent weeks. Thursday we see the preliminary report of second
quarter GDP, widely expected to be the worst on record. Finally, the week will
wrap up with a report on June’s Personal Consumption Expenditures and
Income, employment costs, along with the Michigan Sentiment on Friday.

IMPORTANT DISCLOSURES
This material is for general information only and is not intended to provide
specific advice or recommendations for any individual. There is no assurance
that the views or strategies discussed are suitable for all investors or will yield
positive outcomes. Investing involves risks including possible loss of principal.
Any economic forecasts set forth may not develop as predicted and are
subject to change.
References to markets, asset classes, and sectors are generally regarding the
corresponding market index. Indexes are unmanaged statistical composites
and cannot be invested into directly. Index performance is not indicative of
the performance of any investment and do not reflect fees, expenses, or sales
charges. All performance referenced is historical and is no guarantee of future
results. All market and index data comes from FactSet and MarketWatch.
Any company names noted herein are for educational purposes only and not
an indication of trading intent or a solicitation of their products or services.
LPL Financial doesn’t provide research on individual equities. All information is
believed to be from reliable sources; however, LPL Financial makes no
representation as to its completeness or accuracy.
U.S. Treasuries may be considered “safe haven” investments but do carry
some degree of risk including interest rate, credit, and market risk. Bonds are
subject to market and interest rate risk if sold prior to maturity. Bond values
will decline as interest rates rise and bonds are subject to availability and
change in price.
For a list of descriptions of the indexes referenced in this publication, please
visit our website at lplresearch.com/definitions.
This Research material was prepared by LPL Financial, LLC.
Securities and advisory services offered through LPL Financial (LPL),
a registered investment advisor and broker-dealer
(member FINRA/SIPC).
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Insurance products are offered through LPL or its licensed affiliates. To the
extent you are receiving investment advice from a separately registered
independent investment advisor that is not an LPL affiliate, please note LPL
makes no representation with respect to such entity.

Not Insured by FDIC/NCUA or Any Other Government Agency
Not Bank/Credit Union Guaranteed
Not Bank/Credit Union Deposits or Obligations
May Lose Value
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